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Independent Auditor's Report

The Board of Trustees
Earthplace, Inc.
tOWoodside Lane
Westport, CT 06880-2322

Report on the Financial Statements

We have audited the accompanying financial statements of Earthplace, Inc., (a
not-for profit organization) which comprise the statement of financial position as
of June 30, 2018, and the related statements of activities, and cash flows for the
year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted
in the United States of America; this includes the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibiiity is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from materiai misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes



evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

!n our opinion, the financial statements referred to above present fairiy, in all
material respects, the financial position of Earthplace, Inc. as of June 30, 2018,
and the changes in its net assets and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of
America.

Report on Summarized Comparative Information

We have previously audited the organization's June 30, 2017 financial
statements, and we expressed an unmodified audit opinion on those audited
financial statements in our report dated January 24, 2018. in our opinion, the
summarized comparative information presented herein as of and for the year
ended June 30, 2017 is consistent, in ajl materiai respects, with the audited
financial statements from which it has been derived.

Other Matter

Other information

Our audit was conducted for the purpose of forming an opinion on the financial
statements as a whole. The schedule of functional expenses is presented for
purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to
prepare the financial statements or the financial statements themselves, and
other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation to the financial statements as a whole.

November 28, 2018
East Haven, CT



EARTHPLACE, INC.

STATEMENT OF FINANCIAL POSITION, JUNE 30,2018
WITH COMPARATIVE TOTALS FOR 2017

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Investments
Accounts receivable, net of allowance

for doubtful accounts of $334 in 2017
Prepaid expenses and other assets

Total

NON-CURRENT ASSETS:
Museum collection
Property, buildings and equipment, net
Investments - permanently restricted

Total

TOTAL ASSETS

NOTES

1
3

1
4

3,7,8

2018

$ 164,443
624,293

47.746
49,502

885.984

103,390
2,524,068

63,719

2,691,177

$ 3,577,161

(Note 1

Memorandum

Only)
2017

$ 110,967
632,045

66,685
18,154

827,851

103,390
2,386,216

63,719

2,553,325

$ 3,381,176

UABiLiTIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable and accrued expenses
Deferred revenue
Security deposits
Current portion - notes payable, net of

unamortized loan origination costs

Total

NON-CURRENT LIABILITIES:
Notes payable, net of current portion and

unamortized loan origination costs

Total iiabilities

NET ASSETS:
Unrestricted
Temporarily restricted
Permanently restricted

Total

TOTAL LIABILITIES AND NET ASSETS

$ 157,345
554,170

8,250

63,661

783.426

$ 128,413
435,384

8,000

6,322

578,119

153,605

937,031

2,640,130

$ 3,577,161

162,588

740,707

1
5

7,8

2,451,911
124,500
63.719

2,493,313
83.437
63.719

2.640,469

$ 3,381,176

See notes to financial statements.



EARTHPLACE, INC.

STATEMENT OF ACTIVITIES FOR THE YEAR ENDED JUNE 30, 2018
WITH COMPARATIVE TOTALS FOR 2017

2018

SUPPORT AND REVENUE:

Contributions and gifts
Grants

Membership
Program fees

Special events

investment Income

Other revenue

Net assets released from restrictions
Transfers

Total

EXPENSES:

Program sen/ices
Management and general

Development and Fundraising

UNRESTRICTED

$ 86,412
524,530
29,895

1,442,629
125,718
40,701

169,809
39,174

1,547

2,460,415

1,946,483

255,951
306,146

TEMPORARILY
RESTRICTED

$ 87.000

1,547

(39,174)
(1,547)

47,826

PERMANENTLY
RESTRICTED

Total

Change in net assets

2,508,580

TOTAL

173.412
524,530
29,895

1,442,629

125,718
42,248

169,809

2,508,241

1,946,483

255,951
306,146

2,508,580

(48,165) 47,826 (339)

(Note 1
Memorandum

Only)
2017

175,460
452.188

34,187
1,382,583

130,250
58,095
76,735

2,309,498

1,911,966

271.996
278,505

2,462,467

(152,969)

NET ASSETS, beginning of year

NET ASSETS, end of year

2,500.076

$ 2,451,911

76,674

124,500

63719

63,719

2,640,469

2,640,130

2,793,438

2,640,469

See notes to financia! statements.



EARTHPLACE, INC.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 2018
WITH COMPARATIVE TOTALS FOR 2017

CASH FLOWS FROM OPERATING ACTIVITIES :

Change in net assets
Adjustments to reconcile change in net assets

to net cash provided by operating activities:
Depreciation and amortization
Realized and unrealized (gains) on investments
Loss (gain) on sale of property
Change in operating assets:

Accounts receivable
Prepaid expenses and other assets
Loan origination costs

Change in operating liabilities:
Accounts payable and accrued expenses

Deferred revenue
Security deposits

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Acquisition of property, buildings and equipment
Proceeds from sale of property
Purchase of investments
Proceeds from sale of investments

Net cash (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from note payable
Principal payments on long-term debt

Net cash provided by financing activities

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid during the year for:

Interest

2018

$ (339)

167,409
(25,548)

18,939
(31,348)

28,932
118,786

250

277,081

(304,930)

(16,700)
50,000

(271.63Q1

75,000
(26,975)

48,025

53,476

110,967

$ 164,443

(Note 1
Memorandum

Oniy)
2017

$ (152,969)

178,632
(43,328)
11,667

39,181
(9,716)

(83,251)
184,841

125,057

(281,282)
7,500

(14,767)
50,000

(238,549)

78,269
(1,394)

76,375

(37,117)

148,084

$ 110,967

13.884 11,753

See notes to financiai statements.



EARTHPLACE, INC.

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Operations - Earthplace, Inc., formerly Earthpiace ~ the Nature
Discovery Center, Inc., ("Earthplace") is a not-for-profit corporation and is
exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. Located in Westport, Connecticut, Earthplace is a community
resource dedicated to experiencing nature and environmental learning from
early childhood through adult forums. Founded in 1958, Earthplace maintains
a 74 acre wildlife sanctuary including 2.5 miles of trails and an outdoor birds
of prey live exhibit. It is home to 35 other live animals in an indoor exhibit
area that includes many native ecosystem displays and nature education
programming for children of ail ages. Earthplace operates a state-licensed
daycare, preschool, summer camp and afterschool nature enrichment
programs for ages 0-13. The Harbor Watch water quality program monitors
over 150 sites per year on rivers, streams and harbors on the Southwestern
Connecticut watershed utilizing high school interns, adult volunteers and two
dedicated state certified labs. Earthplace is supported through program fees,
grants and contributions.

Basis of Accounting and Presentation - The financial statements of
Earthplace have been prepared in accordance with accounting principles
generally accepted in the United States of America. Accordingly, the accounts
of Earthplace are reported in the following net asset categories:

Unrestricted - Unrestricted net assets represent availabie resources other
than donor-restricted contributions. These resources may be expended at
the discretion of the Board of Trustees. The Board of Trustees designated
$6,763 of unrestricted net assets as Board designated at June 30,2018 to
be used for the Universal Trail.

Temporarily Restricted ~ Temporarily restricted net assets represent
contributions that are restricted by the donor as to purpose or time of
expenditure, including accumulated investment gains and income on
donor-restricted endowment assets.

Permanently Restricted ~ Permanently restricted net assets represent
resources that have donor-imposed restrictions that require that the
principal be maintained in perpetuity but permit Earthplace and its affiliates
to expend the income earned thereon.



Prior Year Information ~ The financial information presented for 2017 in the
accompanying financial statements is included to provide a basis for
comparison with 2018 and presents summarized totals only. The 2017
amounts are not intended to include all the information necessary for a fair
presentation in accordance with accounting principles generally accepted in
the United States of America. Accordingly, such amounts should be read in
conjunction with the organization's financial statements for the year ended
June 30, 2017, from which the comparative amounts were derived. Certain
2017 amounts have been redassified to conform to the 2018 presentation.

Cash and Cash Equivalents - For purposes of the statement of cash flows,
Earthplace considers all unrestricted highly liquid investments with an initial
maturity of three months or less to be cash equivalents.

Accounts Receivable - Earthplace has receivables related to fees for service
which are reported net of an allowance for doubtful accounts. Receivable
balances are written-off when management has concluded that all reasonable
methods of collection have been exhausted.

Investment Valuation and Income Recognition - investments are reported at
fair value. Fair vaiue is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants
at the measurement date.

Purchases and sales of securities are recorded on the trade date basis.
Interest income is recorded on the accrual basis. Dividends are recorded on
the ex-dividend date. Realized and unrealized gains include Earthplace's
gains and losses on investments bought and sold as well as held during the
year.

Earthpiace's Finance Committee determines Earthplace's valuation policies
and procedures.

Museum Collection - Museum coilectabies are recorded at fair market value
for donated items and at cost for purchased items.

Property and Equipment - Property and equipment is stated at cost or if
donated, at the fair market value at the date of the gift. Expenditures for
renewals and improvements that significantly add to productive capacity or
extend the usefui life of an asset are capitalized. Expenditures for
maintenance and repairs are charged against revenue on a current basis.
When depreciabie properties are retired or otherwise disposed of, the cost and
related accumulated depreciation are eliminated from the accounts.
Depreciation is provided on the straight-line basis over the estimated useful
lives of the assets. Earthplace's capitalization threshold is $1,000.



Earthplace performs a test for impairment whenever events or changes in
circumstances indicate that the carrying amount of an individual asset or asset
group may not be recoverable. Should projected undiscounted future cash
flows be less than the carrying amount of the asset group, an impairment
charge reducing the carrying amount to fair value is required. Fair value is
determined based on the most appropriate valuation technique, including
discounted cash fiows.

Revenue Realization - Membership, program fees and special events revenue
are recorded when earned, with any unearned amounts received for future
services recorded as deferred revenue.

Grant Revenue - Grant revenue is generally recorded at the time a grant is
awarded to Earthplace, or, for pre-payment grants, upon actual expenses
incurred.

Contributions - Unconditional contributions are recognized when pledged or
received, as applicable, and are considered to be available for unrestricted
use unless specifically restricted by the donor. Contributions receivable
expected to be coliected in more than one year are discounted to their present
value. Earthplace reports contributions and grants of cash and other assets as
temporarily restricted support if they are received with donor stipulations that
limit their use. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, temporarily restricted
net assets are reciassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions. Contributions
received whose restrictions are met in the same period are presented with
unrestricted net assets. Conditional promises to give are recognized when the
conditions on which they depend are substantially met.

Donated Property and Services - Donated services are recognized as
contributions if the services create or enhance non-financial assets, require
specialized skills, are performed by peopie with those skills and would
otherwise be purchased by Earthplace.

Donated property and the use of equipment and facilities are recorded as
support and expensed at fair market value when determinabie, otherwise at
values determined by the donor.

Functional Expense Allocation ~ Expenses are charged directly to program
services, management and general and development and fundraising, based
on specific identification to the extent practicable. Expenses related to more
than one function have been aiiocated based on periodic time and expense
studies. Management and general expenses include those expenses that are
not directly identifiable with a specific function, but provide for the overall
support and direction of Earthplace.



Advertisinci - Earthplace expenses advertising costs as incurred, which
approximated $8,200 for the year ended June 30, 2018.

Income Taxes - Earthplace is exempt from federal and state income taxes as
a public charity under section 501(c)(3) of the Internal Revenue Code.
Accordingly, no provision for income taxes has been made in the
accompanying financial statements.

Management is not aware of any uncertain tax positions taken by Earthplace
as of June 30, 2018. Tax years ended June 30, 2015 through June 30, 2018
remain subject to examination by major tax jurisdictions.

Adoption of New Accounting Standards - In May 2015, the Financial
Accounting Standards Board (FASB) issued ASU 2015-07, Fair Value
Measurement (Topic 820), Disclosures for investments in Certain Entities that
Calculate Net Asset Value per Share (or its Equivalent) which exempts
investments using the net asset value (NAV) practical expedient in ASC 820,
Fair Value Measurement, from categorization within the fair value hierarchy.
The guidance requires retrospective application and is effective for public
business entities for fiscal years beginning after December 15, 2015. For all
other entities, the guidance is effective for fiscal years beginning after
December 15, 2016. Early adoption is permitted. Management has adopted
this standard in 2018.

In August 2016, the FASB issued ASU 2016-14, Not-For-Profit Entities. The
update amends Topic 958, Not-for-Profit Entities and requires the presentation
of two dasses of net assets rather than three, requires certain changes to the
statement of cash fiows and provides enhanced disclosures regarding board
designations, appropriations, and composition of net assets with donor
restrictions, certain qualitative information and other disclosures. The update
is effective for annual financiai statements issued for fiscal years beginning
after December 31, 2017. Early application is permitted and should be applied
on a retrospective basis. Management has elected not to ear!y adopt this new
standard.

Earthplace adopted Accounting Standards Update ASU 2015-03, Simplifying
the Presentation of Debt Issuance Costs. ASU 2015-03 amends current
presentation guidance by requiring that debt issuance costs related to a
recognized debt liability be presented in the balance sheet as a direct
deduction from the carrying amount of that debt liability, consistent with debt
discounts. ASU 2015-03 is effective for the interim and annual reporting
periods beginning after December 31, 2015. Accordingly, Earthplace has
presented the debt issuance costs, net of related accumulated amortization,
as an offset to the relevant debt instrument in all periods presented. The
application of this standard had no effect on the change in net assets for the
years ended June 30, 2018 and 2017. Deferred financing costs are amortized



using the straight-iine method over the term of the related financing
agreements.

Use of Estimates in Financial Statements - Management uses estimates and
assumptions in preparing these financial statements in accordance with
accounting principles generally accepted in the United States of America.
Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported
support, revenues and expenses. Although management believes the
estimates that have been used are reasonable, actual results could vary from
the estimates that were used.

Risks and Uncertainties - Investment securities are exposed to various risks
such as interest rate, market and credit. Due to the level of risk associated
with certain investment securities and the level of uncertainty related to
changes in the value of investment securities, it is at least reasonably possible
that changes in risks in the near term would materially affect investment
balances and the amounts reported in the statement of financial position and
the statement of activities.

Subsequent Events - Earthplace adopted ASC Topic 855, Subsequent
Events. ASC Topic 855 requires disclosure of the date through which
subsequent events have been evaluated, and whether that date is the date
that the financial statements were issued or available to be issued.
Management has evaluated subsequent events for potential recognition and
disclosure through November 28, 2018, the date the financial statements were
available to be issued. Management is not aware of any events, subsequent to
the state of financial position date which would require additional adjustment
to, or disclosure in, the accompanying financial statements.

2. CONCENTRATIONS

Earthpiace's financial instruments that are exposed to concentrations of credit
risk consist of the following:

Cash and Cash Equivalents - Earthplace maintains its deposits in
financial institutions which generally insure deposits with the Federal
Deposit Insurance Corporation ("FDIC") up to $250,000. Earthplace has
not experienced any losses relating to temporarily uninsured cash
balances and management believes that Earthplace's deposits are not
subject to significant credit risk. There were no uninsured cash balances
at June 30, 2018.

10



3. INVESTMENT INCOME

Investment income for the year ended June 30, 2018 consisted of the
following:

Realized and unrealized gains $ 25,548
Interest and dividends 16,700

Net Investment Income $ 42.248

Earthplace, Inc.'s investments are reported at fair value in the accompanying
statement of financial position.

Fair Value
Measurement Usinc):

Quoted Prices
In Active

Markets for
Identical Assets

June 30,2018 Fair Value (Level 1)

Mutual Funds $688.012 $688,012

Total 1688^12 £688,012

ASC Topic 820, Fair Value Measurements, establishes a fair value hierarchy
that prioritizes the inputs to vaiuation techniques used to measure fair value.
This hierarchy consists of three broad levels: Level 1 inputs consist of
unadjusted quoted prices in active markets for identical assets and have the
highest priority, and Level 3 inputs have the lowest priority. Earthplace, Inc.
uses appropriate valuation techniques based on available inputs to measure
the fair value of its investments. When available, Earthplace measures fair
value using Level 1 inputs because they generally provide the most reliable
evidence of fair value. No Level 2 or Level 3 inputs were available to
Earthplace.

The following method may produce a fair value calculation that may not be
indicative of the net reaiizable value or reflective of future fair values.
Furthermore, although the Center believes its valuation methods are
appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting
date.

11



Level 1 Fair Value Measurements

The fair value of mutua! funds are measured based on publically quoted daily
net asset values.

4. PROPERTY, BUILDINGS AND EQUIPMENT

Property, buildings and equipment as of June 30, 2018 consisted of the
following:

Land $ 640,196
Exhibits 1,033,020
Buildings and building improvements 2,771,711
Furniture 233,804
Machinery and equipment 389,049
CIP 51,085

5,118,865

Less: accumulated depreciation 2,594.797

Property, Buildings and Equipment, Net £ 2.524.068

5. TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets were available for the following purposes at
June 30, 2018:

Profframs'.

Harbor Watch $ 47,000
New Program Development 37,500
Nature's Playground 10,000
NaturePlace 30,000

Total $ 124.500

6. NET ASSETS RELEASED FROM RESTRICTIONS

Net assets were released from restrictions by incurring expenses satisfying the
following purpose restrictions for the year ended June 30, 201 8:

Universal Trail $ 4,686
Trail Maintenance 5,000
Animal Hall 10,000
Harbor Watch 9,488

12



Animal Hall Restoration 10,000

Total: $39.174

7. PERMANENTLY RESTRICTED NET ASSETS

Permanently restricted net assets consisted of $63,719 at June 30, 2018.
Income is restricted for Harbor Watch and Animal Ha!l expenditures and has
been recorded as temporarily restricted net assets for these programs until
appropriated for expenditures.

8. ENDOWMENT

As required by generally accepted accounting principles, net assets
associated with endowment funds, including funds designated by the Board of
Trustees to function as endowments, are classified and reported based on the
existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law - The Board of Trustees of Earthplace has
interpreted the Connecticut Prudent Management of Institutional Funds Act
(CTPMIFA) as requiring the preservation of the fair value of the original gift as
of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary. As a result of this interpretation, Earthpiace
classifies as permanently restricted net assets (a) the original value of gifts
donated to the permanent endowment, (b) the original value of subsequent
gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift
instrument at the time the accumulation is added to the fund. The remaining
portion of the donor-restricted endowment fund that is not classified in
permanently restricted net assets is classified as temporarily restricted net
assets until those amounts are appropriated for expenditure by Earthplace in a
manner consistent with the standard of prudence prescribed by CTPMIFA.

In accordance with CTPMIFA, Earthpiace considers the following factors in
making a determination to appropriate or accumulate donor-restricted
endowment funds:

• The duration and preservation of the fund
• The purposes of the organization and the donor-restricted endowment

fund
• General economic conditions
• The possible effect of inflation and deflation
• The expected total return from income and the appreciation of

investments
• Other resources of Earthplace
• The investment policies of Earthplace

13



Endowment Net Assets - Endowment net asset composition by type of fund is
as follows as of June 30, 2018:

Temporarily Permanently
Unrestricted Restricted Restricted Total

Donor-restricted
endowment funds $ $ $ 63,719 $63,719

Changes in endowment net assets for the years ended June 30, 2018 are as
follows;

Temporarily Permanently
Unrestricted Restricted Restricted Total

Endowment net
assets,
July 1,2017 $ $ $63,719 $63,719

Investment return:
Investment income 1,547

Transfer of

Endowment assets _ (1,547) _ ^

Endowment Net
Assets,

June 30, 2018 ^_: $_- $63719 $63.719

At June 30, 2018, ail assets of the endowment were invested in mutual funds.

Funds with Deficiencies - From time to time, the fair value of investments
associated with donor-restricted endowment funds may fall below the level
that the donor or CTPMIFA requires Earthplace to retain as a fund of perpetual
duration. In accordance with accounting principies generally accepted in the
United States of America, deficiencies of this nature are reported in
unrestricted net assets. There was no such deficiency as of June 30, 2018.

Return Objectives and Risk Parameters - Earthplace invests endowment
assets that attempt to provide a predictable stream of funding to programs
supported by its endowment while seeking to maintain the purchasing power
of the endowment assets. Endowment assets include donor-restricted assets
that Earthplace must hold in perpetuity. The endowment assets are invested
in a manner that is intended to meet Earthpiace's primary objective of
preservation of capital and secondary objective of investment return.

Strategies Employed for Achieving Objectives - To satisfy its long-term rate-
of-return objectives, Earthplace relies on a strategy in which investment
returns are achieved through current yield (interest and dividends).

14



Spending Policy and How the Investment Objectives Relate to Spending
Policy - Earthplace has not adopted a spending policy for appropriation of
distributions.

9. NOTES PAYABLE

Note Payable - During Fiscal 2016, Earthplace entered into an agreement
with Connecticut Green Bank, a political subdivision of the State of
Connecticut, secured by a benefit assessment lien on the organization's
property. The purpose of the loan is to fund energy efficient and renewable
energy renovations. Loan repayments began April 1, 2017, upon completion
of the projects. The total loan of $175,196 is to be repaid over 14 years at an
interest rate of 5.4% per annum in quarterly payments of principal and interest
of approximately $4,600. The outstanding principal balance at June 30, 2018
was $166,648.

Earthplace incurred loan origination costs of $4,972, which are being
amortized over 15 years and have a carrying value of $4,061 at June 30,
2018. Amortization expense for fiscal 2018 was $331. Loan origination costs
are presented as a direct reduction from the carrying amount of the related
debt.

Reconciliation of long-term debt to long-term debt, net of debt issuance costs,
is as follows as of June 30, 2018:

Current portion of
long-term debt
Long-term debt

Principal

$

i.

9,314
157,334

166.648

Net Debt
Issuance Costs

$

t.

332
AZ29

4.061

Net

$

I

Principal

8,982
153,605

162.587

Additionally, during 2018, Earthpiace obtained a $100,000 revolving line of
credit with First County Bank secured by substantially all assets. The working
capital line of credit requires monthly interest payment at an interest rate
based on the Wa!l Street Journal of Prime Rate plus .25% (5.25%) and
principal is payabie on demand. The outstanding balance at June 30, 2018
was $54,679:

Total maturities of long-term debt as of June 30, 2018 are as follows:

2019 $63.661
2020 9.812

15



2021 10,382
2022 10,963
2023 11.575

Thereafter 110,873
Total 217,266

Less: current portion (63.661)

Long-Term portion $153.605

Interest expense, including amortization, on long-term debt during fiscal year
2018 was $14,215.

10. LEASE COMMITMENTS

Earthplace has operating leases for office equipment and vehicle rental which
expire through June 2021.

Future minimum lease payments under this operating lease are as follows:

Year Encljng_Jyne 30

2019 $16,457
2020 12,304
2021 5,617

Total $ 34,378

Rent expense under operating leases was approximately $18,800 for the year
ended June 30, 2018.

As lessor, Earthpiace leases buildings to unrelated parties under lease
agreements which expire through May 14, 2019, Terms of the leases require
monthly rental payments of $3,900 and $450. 14 Woodside Lane was not
rented for several months during the fiscai year 2018. Rental income under
these lease agreements was $21,200 for the year ended June 30, 2018.

Future lease payments expected to be received during Fiscal 2019 total
$48,300.

16



11. OTHER REVENUE

Other revenue for the year ended June 30, 2018 consisted of the following:

Retail Income $ 3,785
Rentallncome 39,120
Insurance Proceeds 126,874

Other _30

Total $169,809

17



EARTHPLACE, INC.

SCHEDULE OF FUNCTIONAL EXPENSES FOR THE YEAR ENDED JUNE 30, 2018
WITH COMPARATIVE TOTALS FOR 2017

Salaries
Payroll taxes

Fringe benefits
Program expenses

Insurance

Professional fees

Administrative

Utilities
Occupancy
Maintenance

Development and marketing

Fundraising

Depreciation and amortization

Dues, licenses, permits

Travel

Meetings
Credit card fees
Loss on disposal

TOTAL

Program

Services

$ 1,160,095

83,843
86,366
95,451
29,888

20,812
60,890
47,207
54,751
68,154

389
860

167,409
1,724

54,954
3,851
9,839

$ 1,946,483

Management

and General

$ 172,037
12,661
12,667
1,007
1,069

27,265
11,417
3,523

2,901
7,878

855

495
372

1,804

$ 255,951

Development

and

Fund raising

$ 216,859 $
15,441
16,122

1,042

280
663

3,806

824
472
525

16,375
31,484

10

345
1,898

$ 306.146 $

Total

1,548,991

111,945
115,155
97,500

31,237

48,740
76,113
51,554
58,124
76,557
16,764
33,199

167,409
2,229

55,326
6,000

11,737

2,508,580

(Note 1

Memorandum

Only)
2017
Total

$ 1,523,392
112,386
116,921
97,043

42,027

39,433
61,426
43,860
48,138
29,586
38,467
36,629

178,632
4,838

47,905
4,959

25,158
11,667

$ 2,462,467

See notes to financial statements and independent auditor's report.
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